OCBC TREASURY RESEARCH

Daily Market Outlook — Key Currency Updates
10 May 2022

&) ocBC Bank

EUR-USD

Heavy within range. The EUR was relatively resilient overnight, with the
EUR-USD movement limited to the 1.0500 to 1.0600 range. Weakening 2
growth prospects in Europe and China are likely to continue to weigh on
the EUR in the near term. Expect EUR/USD volatility to stay high and a

break below 1.0472 shall open for further downside. "
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Consolidate. USD/JPY has stalled in the 130 area, as the Yen is benefiting o1
from some safe haven flows amid the risk off sentiment. On the chart, .
there is also a formation of double top which could be a signal of failure
. 110
to re-test higher for now.
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AUD-USD

Negative. The Aussie remains under pressure on renewed concerns on
China growth. Other than that, market pricing of RBA rate hikes appears
overly hawkish (implied policy rate at 2.85% by year-end). Technical
wise, 0.6900 and 0.6800 would be the key support.
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GBP-USD
Consolidate. GBP-USD recovered from the low of 1.2261. Yesterday ..
came some hawkish remarks from Michael Saunders, who said inflation
is “uncomfortably high” and opined that raising rates quickly may spare
households an even worse squeeze. Near term range for the pair is at
1.2081/1.2495. Risk of market re-pricing lower rate hike expectation

may however slow any upward move in GBP/USD before growth worries ~ **
subside. 114
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USD-CAD 148
Upward momentum may not last. USD/CAD touched a high of 1.3037 =
as oil prices fell. BoC Deputy Governor Gravelle is scheduled to speak on 1
Thursday on commodity price shocks and impact on growth and
inflation. The BoC is likely to stay as one of the more hawkish central
banks; this shall put a lid on USD/CAD while downside potential for the
pair is at 1.2794/46.

Mar-20
May-20
Jul-20
Sep-20
Nov-20
Mar-21
May-21
Jul21
Sep-21
Nov-21
Jan-22
Mar-22

——Actual —Fitted

Frances Cheung

Treasury Research & Strategy
Global Treasury

OCBC Bank

DID: (65) 6530-5349
FrancesCheungi@ochc.com

Herbert Wong

Treasury Research & Strategy
Global Treasury

OCBC Bank

DID: (852) 28525245
HerbertHTWong@ocbowh.com

Treasury Research
Tel: 6530-8384

Treasury Research & Strategy 2



OCBC TREASURY RESEARCH Y OCBC Bank

Daily Market Outlook — Key Currency Updates
10 May 2022

Treasury Research & Strategy

Macro Research

Selena Ling Tommy Xie Dongming Wellian Wiranto Howie Lee

Heod of Research & Strategy Heod of Greater Ching Research  Malaysio & Indonesia Commodities
LingSS5eleno®oche com NieDBoche.com WellionWiranto@oche.com Howielee ®oche.com
Ong Shu Yi Herbert Wong

Environmental, Social & Hong Kong & Macau

Governance (ESG) herberthtwong&ochewh.com

ShuyiOngl&oche. com

FX/Rates Strategy

Frances Cheung
Rates Strotegist
FrancesCheung®oche com

Credit Research

Andrew Wong Ezien Hoo Wong Hong Wei TohSuN
Credit Research Analyst Credit Research Analyst Credit Research Analyst Credit Research Analyst
WongVKAMSoche.com EzienHoo®@oche. com WongHongWeiBoche.com TohSN@&oche. com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without
our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or
likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken
all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make
no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments
mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice.
We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or
any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a
result of the recipient or any class of persons acting on such information or opinion or estimate.

This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing
or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from
a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs
before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions
in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also
be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, Bank of Singapore Limited,
OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons or entities mentioned in
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